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ModelPortfolios
Core Plus  Range

Core Plus strategies designed to maximise the strengths 
of forward looking active ‘Risk First’ asset allocation
deploying a blend of active and passive investments.
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Active Asset Allocation with blended passive 
and active implementation – ‘Risk First’ Growth

The Alpha Beta Model Portfolios are designed to provide 
low-cost, ‘Risk First’ managed investments that take 
advantage of the cost and style benefits associated with 
passive instruments blended with active managed funds 
coupled with active asset allocation.

 
Active Asset Allocation
 
According to the CFA Institute 91.5% of a portfolio’s return is 
delivered by asset allocation. At Alpha Beta Partners, our 
asset allocation views are forward looking, thus differentiating 
us to the majority of our competition. We deploy sound judgment 
built up over many years of investment management 
experience and leverage the latest financial technology to 
assist our implementation techniques.

Our investment philosophy

Our starting point is to understand the key drivers of economic 
growth around the world and to project a forward view, rather 
than simply looking backwards to the past. Our approach 
encompasses active, rigorous asset allocation and stock 
selection which will adapt to market conditions over time. 
Our portfolios are monitored consistently to ensure their 
performance meets our expectations and that risks are 
understood and well managed.

At the core of our investment philosophy are these principles:
 
•  A diversified approach to asset allocation and a focus upon 
    liquidity.

•  Thorough research leading to the identification of active 
    and passive investment strategies which when blended, 
    provide attractive returns designed to meet your clients’ 
    financial plan.

•  Dynamic asset allocation and a truly global approach to 
    investment.

•  ‘Risk First’ approach to identify and help avoid the impact of 
    market downturns and to consistently align with your clients’ 
    stated risk appetite.
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Independent Research

All passive and active investments are not the same, so Alpha 
Beta undertakes extensive research to find best-fit investments 
for our Core Plus Portfolios. We make sure that we replicate the 
relevant indices as closely as possible to minimise tracking-error, 
cost and we ensure all investments are physically backed. In 
addition, we work hard to identify high alpha active managers to 
satellite positions that can add further growth potential.

Costs 

Whilst performance for any investment is uncertain, costs are not. 
Low turnover and low overheads mean that a passive investment’s 
performance should not be eaten away by a high expense ratio.

We research the investment universe to find the most effective, 
lowest-cost options that fit each portfolio’s needs suitably and 
responsibly, whilst offering a convenient way to give all types of 
investors exposure to specific market segments.

    

Core Plus Portfolios

The Core Plus Range invests in a choice of 6 Risk Rated portfolios, 
of predominantly passive instruments but with a blend of active 
funds where appropriate that can add value. The portfolios have 
been awarded the highest 5 Star Rating and 5 Diamond Rating 
from Defaqto.

2

Key Facts

•  The Alpha Beta ‘Risk First’ investment process 
    will ensure clients and advisers are protected 
    from undue market movements. Where market 
    volatility breaches agreed risk bands, the Alpha 
    Beta investment team will rebalance portfolios to 
    ensure the agreed portfolio risk framework is 
    maintained for your clients.

 • We believe asset allocation is the principal driver 
    of returns. Delivering this core aspect cost effectively 
    and efficiently is crucial. Selecting high alpha fund 
    managers to satellite positions can add further growth 
    potential.

•  Investment expertise – offering competitive 
    access to our expert investment management 
    across a broad range of strategies. 

•  Institutional quality investment processes rarely 
    available to the retail client.

•  Liquidity – the ability and flexibility to change/
    sell at any time.

•  Attractive ‘overall cost’ relative to the market.
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The Alpha Beta Core Plus Range comprises of 6 Risk Rated portfolios:  AB1X – AB6X
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• Equity   • Fixed Income   • Cash

PORTFOLIOS OBJECTIVE DEFAQTO RISK RATING ASSET ALLOCATION

Our objective is to outperform UK RPI + 1% benchmark 
over the medium to long term, keeping within the 
prescribed volatility limits whilst investing in low cost 
ETFs or Index funds for the core and active funds for 
satellite positions. To achieve the investment objective 
we deploy quantitative techniques and extensive research
that shape our macro economic and thematic views. 

AB1X

Our objective is to outperform UK RPI + 2% benchmark 
over the medium to long term, keeping within the 
prescribed volatility limits whilst investing in low cost 
ETFs or Index funds for the core and active funds for 
satellite positions. To achieve the investment objective 
we deploy quantitative techniques and extensive research
that shape our macro economic and thematic views. 

AB2X

Our objective is to outperform UK RPI + 3% benchmark 
over the medium to long term, keeping within the 
prescribed volatility limits whilst investing in low cost 
ETFs or Index funds for the core and active funds for 
satellite positions. To achieve the investment objective 
we deploy quantitative techniques and extensive research
that shape our macro economic and thematic views. 

AB3X

Our objective is to outperform UK RPI + 4% benchmark 
over the medium to long term, keeping within the 
prescribed volatility limits whilst investing in low cost 
ETFs or Index funds for the core and active funds for 
satellite positions. To achieve the investment objective 
we deploy quantitative techniques and extensive research
that shape our macro economic and thematic views. 

AB4X

defaqto
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RIS
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11.0%

defaqto
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RIS
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Our objective is to outperform UK RPI + 4.5% benchmark 
over the medium to long term, keeping within the 
prescribed volatility limits whilst investing in low cost 
ETFs or Index funds for the core and active funds for 
satellite positions. To achieve the investment objective 
we deploy quantitative techniques and extensive research
that shape our macro economic and thematic views. 

AB5X

defaqto
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RIS
K RATING

Our objective is to outperform UK RPI + 5% benchmark 
over the medium to long term, keeping within the 
prescribed volatility limits whilst investing in low cost 
ETFs or Index funds for the core and active funds for 
satellite positions.  To achieve the investment objective 
we deploy quantitative techniques and extensive research
that shape our macro economic and thematic views. 

AB6X

defaqto
9

RIS
K RATING

The asset allocations are based on latest dates and are subject to change. Asset Allocation of portfolios at the individual account level may also vary.

SOURCE: MORNINGSTAR DIRECT
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4 Lombard Street,  London EC3V 9AA

info@alphabetapartners.co.uk  I   020 8059 0250

al
ph

ab
et

ap
ar

tn
er

s.
co

.u
k

Important information:

This document is issued by Alpha Beta Partners (“ABP”) Limited 
(FRN: 799887), an Authorised Representative of Host Capital Limited,
 authorised and regulated by the Financial Conduct Authority 
(FRN: 429093) and is intended for financial advisers only. You should 
remember that the value of investments and the income derived 
therefrom may fall as well as rise and you may not get back the 
amount that you invest. Past performance is not a guide to future 
returns. This material is directed only at persons in the UK and is 
not an offer or invitation to buy or sell securities. Opinions expressed, 
whether in general or both on the performance of individual 
securities and in a wider context, represent the views of ABP at the 
time of preparation. They are subject to change and should not be 
interpreted as investment advice. ABP and connected companies, 
clients, directors, employees and other associates, may have a 
position in any security, or related financial instrument, issued by 
a company or organisation mentioned in this document. Further 
information and documentation is available on request, or on our 
website.

www.alphabetapartners.co.uk

Alpha Beta Partners Ltd.
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