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Background

Companies that act responsibly towards the environment, society, and corporate governance and who operate a
sustainable business model are well positioned to add value for shareholders.

Our process seeks to identify collective investments which invest in robust businesses with attractive valuations, whilst
also having a positive impact on the environment, and facilitating a more inclusive and fair society. The Ethical, Socially
Responsible and Sustainable range of portfolios offers clients a selection of multi-asset model portfolios along the risk
spectrum with strong asset allocation, risk management and a value for money approach.

At Alpha Beta Partners we can offer a comprehensive proposition comprising all Ethical, Socially Responsible [SRI] and

Sustainable options as well as the opportunity for bespoke manufacturing where appropriate. Alpha Beta's highly
acclaimed Dynamic Asset Allocation and Risk First investment process underpins each portfolio.

Understanding the universe

ESG - refers to the environmental,
social, and governance practices of an investment
that may have a material impact on the
performance of that investment. It is a form of
analysis identifying potential risks and
opportunities beyond technical valuations. The
main objective of ESG valuation remains financial
performance. It is a tool however that can be
used as part of a process to determine whether
investments meet the criteria to be included in an
ethical or SRI portfolio. But simply undertaking

ESG evaluations or referencing ESG does not
guarantee an investment is either
Ethical or Socially
Responsible.

SRI — Socially
Responsible Investing =
Positive Screening to
identify Companies that
are benefiting either

society or environment as
well as providing a return.

Exclusion of
weapons, animal
welfare issues, human
rights concerns, tobacco and
pornography. Focus on investments
that are in keeping with the UN Sustainable Development
Goals and seeking solutions to environmental and
social issues. Some flexibility in order to manage
effective asset allocation and risk management
such as the inclusion of Gilts.
Screened in order to avoid
green washing.
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Alpha Beta Sustainability Matrix

We have devised an in-house investment vehicle selection methodology which is clear and straight forward to describe
to potential investors.

A — Funds with a main investment objective of providing solutions
to the current global crises, e.g. water scarcity, climate change,

and urbanisation.
A B

Ideal Included
B — SRI funds which apply positive screening and align their holdings with the
UN Sustainable Development Goals.

C

C — Index funds that do not necessarily apply positive screening but are ey

considered for asset allocation purposes*. allowable

D — Funds which have exposure to any of our avoidance criteria.
eg. weapons, tobacco, gambling, pornography, or that are involved with activities that are harmful to the
environment or operate with a disregard to human rights. Funds which have no ESG considerations.

We have criteria for inclusion and exclusion of funds in our portfolios. VWhere a fund or ETF sits within category
C, we apply the following screening before inclusion / exclusion:

1. Research of the index that the fund is tracking.
Ascertain any ESG policy.

Ensure the top ten holdings have no exposure to our areas of avoidance.

AW

Look at the nature of business activity, the sustainability policy, and the corporate
responsibility statements of the largest holdings / exposures.

5. Seek additional information from Fund Provider.

We apply a pragmatic approach to our fund inclusion and if any holding in one of our funds raises questions /
concerns, we initiate discussion with the fund manager to voice our concerns and come to a resolution.
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Ethical Portfolios

In the Ethical portfolios only funds and ETFs that have a stringent negative screening policy in addition to
Environmental, Social and Governance (ESG) analysis are allowable. The underlying principle of these portfolios is to ‘do
no harm’. These portfolios will only consider funds and ETFs which do not invest in companies whose main activities
or involvement are in the following areas:

Gambling

Pornography

Tobacco

Weapons

Animal Testing for Cosmetic Purposes / Animal Welfare Violations
Human Rights Controversies

Harm to the Environment / Insufficient Environmental Policies

SRI Portfolios

In the SRI [Socially Responsible Investment] portfolios the focus is on positive screening factors and Environmental,
Social, and Governance (ESG) considerations. These portfolios will only consider funds and ETFs which invest in

companies that:

Demonstrate good corporate governance.

Operate clear environmental policies that look to reduce the company’s negative impact on the climate and that
focus on enhancing the environment including creating solutions for environmental issues such as climate change,
water shortage.

That are motivated to have a positive social impact that benefits society and promotes social inclusion and
equality.

That do not support oppressive regimes or operate in a way that does not respect human rights issues.
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The Ethical and SRI fund selection process

1. Ethical and SRI universe creation: the team have developed and continue to maintain a universe of vehicles that
match our SRI criteria. Key elements to building this universe include utilising the funds marked with an Ethical or
Sustainable flag filter from our research tools, FE Analytics and Morningstar and specialist rating agencies (prior to
performing our own analysis) as well as fund manager meetings / interviews.

2 Minerva Rating: at this stage, prospective holdings are run through our Minerva Rating process, which was first
established in 1991 and continuously evolved, allowing a screening process for investments and consistency of

performance.

3. In-house screening and analysis: our Analysts will then take all the best rated funds within the universe and screen
them to highlight specific investment criteria.

4. Vehicle selection: the team then take a view on which investments fit within our asset allocation, and risk profiling,
as well as considering the type of vehicle (and the costs associated) prior to including a fund within a model.

Research and analysis phase

The starting point for research is the Fund Screening process, which analyses funds versus their peer group. This
screening gives us the funds in the group being assessed, which are then looked at in detail, taking into consideration
availability on the platforms on which our models are available. Fact sheets, top ten holdings, asset allocation and then a
fund manager interview. Final decision is taken by the investment committee.

SRI Portfolios

The SRI models have access to the universe of funds we have created that are eligible for inclusion in the SRI and/or
Ethical models. The process above is still carried out for these funds with the peer group including all funds not just
those in the universe. We do have to overlay an element of subjectivity on funds when it comes to final decision to
allow into a model or not. We must be able to justify inclusion in these models to both the introducing IFAs and their

clients.
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Sustainable Portfolios

The core of these models are SRI funds that have gone through the same research and analysis phases as the
SRI'models. However, these models have a degree of non-SRI passive funds and other asset classes included
to keep to a specific risk / asset allocation and to manage cost. For example, within these models government
bonds and gold are included which would not be contained within our SRI and Ethical mandates. However,
the non-SRI component will not exceed 20% of the model, and the underlying driver of these models is
social responsibility.

Drawing it all together

The Alpha Beta proposition offers investors a broad choice including the following specialist categories:

. Ethical
. SRI
. Sustainable

Our USP comprises deep and significant specialist knowledge, experience, and track record of more than 27 years
across this rapidly expanding investment category. Sustainable portfolios are aligned to the modern inclusive agenda and
are supported by Alpha Beta’s proprietary Dynamic Asset Allocation and Risk First investment process.
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Sustainable Themes

Humanity is facing an existential crisis, caused by overpopulation and overconsumption putting insurmountable pressure
on the planet and its resources.

That is why we choose funds with investment strategies that aim to support the United Nations (UN) Sustainable
Development Goals. These are 17 goals that the UN has set out for its member states to achieve by 2030 for peace and
prosperity for people of the planet.
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For more information, contact Andrew Thompson (email: )
or visit
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Important Information:

Important Information: This document has been prepared and issued by Alpha Beta Partners which is a trading name of AB Investment Solutions Limited
who are authorized and regulated by the Financial Conduct Authority (FCA). Retail clients should not rely on any of the information provided in this
document and should seek the assistance of a Financial Adviser for all investment guidance and advice.

The information and opinions contained in this document are subject to updating and verification and may be subject to amendment. The information and
opinions do not purport to be full or complete. No representation, warranty or undertaking, express or limited, is given as to the accuracy or completeness
of the information or opinions contained in this document by Alpha Beta Partners and AB Investment Solutions Limited. No liability is accepted by such
persons for the accuracy or completeness of any such information or opinions. As such, no reliance may be placed for any purpose on the information and
opinions contained in this document.

Please remember that you should not base decisions on past performance and that the prices may fluctuate, and you may not get back your original
investment. Past performance is not a reliable guide to future performance.
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Alpha Beta Partners Ltd.
Cannon Place, 78 Cannon Street, London, EC4N 6HL

020 8059 0250

www.alphabetapartners.co.uk [ £k v ]in]
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